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~The cent recessmn |s

Lthe"Gireat Depressnon ahd
.the recovery contlnues to be
Iong and slow.
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Changes in U.S. Employment, During and After the
Four Most Recent Recessions
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unk by 500, oao i

" recession.
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B Layoffs of teachars and police officers‘f:
"~ have put a drag on the recovery from L

Nationally, employment is now at the same

ss 19% hugher than it was then:

* Thus “growing the economy” is notthe
_biggest challenge. The biggest challenge is-
to find a way to spread the benefits of ‘
economic growth more widely.

"level as in the summer of 2000, but real GDF‘?” :

MISHIGAN STATE (|

- 200%: 216,500
Total forthe Period: 860,100

- =18.3% of the jobs in Michigan at the beginning of
the slide.




. up by about 100,000 from |ts
“low pomt at the end of 2009
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- nemployment

" rate in Mlchigan was lower thanin.
.California, Florida, Georgia, Ilhnous,
" Mississippi; Nevada, North Carolina, -

District of Columbia.

. In D cember 2011 the unemployment o

Rhode Island, South Carolina, and the, -

‘the Michigan economy fora
very long time.

"k‘c‘hanges in the U.S. ‘econon‘l»y‘ v
have created big problems for




nt ress Domestic Product,
For Wiichigan and the United Staetes, 1963-2010
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and the United States, 1963-2008
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Despite our struggles,
‘Michiganis nota
poor place. |
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lnilatlon-Adjusted P\er-’Car:vl)ta l;efsbngl Income,
In Michigan and the United States, 1929-2010

—+—Michigan

Per-Capita Personat incoma (in 2010 Dollars}
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.| -=UnitedStates '

were 35 years ago.

. lhc.on'i_e's are distribut_edeCﬁ :
more unequally than they

ity |s the blggest

_ ||fet|me

B‘ut in the first half of the 20th
‘century, incomes in America
~ actually became MORE equal.

econom'lc story of our S
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Percentage of tncome In the United States Recelved by the
Top One Percent of Households, 1916-1576
{Source: Thomas Plketty and Emmanue! Saez)
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2. Tighter regulation of financial services.

3. Stronger labor unions.

4. More progressive taxation.

Pemmtage of lnoome in the United Smees Received hy the
Top One Percent of Households, 19762008
{Source: Thomas Fiketty and Emmanuel Saer}

~¢-Including Capital -
Gains
=-Excluding Capltal
i Gains
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2. Deregulation. of financial services. -
3. __Wéaker"labdr unions.

4. Less progressive taxation.
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MICHIGAR STATE 1A\
Penzntnge oflm:ome In um Unned Shhes Reulved bv the

Top One Percent of Households, 1916-2007
{Source: Thomas Piketty and Emmanuel Saez)

~+-Including Capital ©
! Gains

- Excluding Capital
Gains
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Figure &: Relative Financlal Wage and Financlal Dereguiation
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|ffe ent Ievels of Sl
‘ ‘:'educatlonal attainment are
- large, and larger than they

 used to be o

s MastersDegree . $112,822 $ 74,21
-k Bacheior's Degree f $90,314 ' § 63004°
; ogAssoc:ate‘s Degree =~ $ 60,980 $ 47,723 .

» Some.College {No Degree) $ 59,852 ~ § 41,117 ...
High-Schoo! Graduate  $ 60,216 $ 34,410~
Some H.S. (No Diploma) § 37,754 § 23,775
Less Than Sth Grade $ 31,114 $ 19,996

MICHGAN STATE )

~ Michigan Has Big Regional
-Differences in Per-Capita
Income (2009)

21112012
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$50!3‘

,Wayna County
: Saginaw'Coumy
.- Genesee County
. Jackson County '
. Shiawassee County - -
. Tuscola County $26,094
. 83. Oscoda County $22,934

298 ﬁ‘f’*'

nota poorkplacé, ,
economy has not grown as
- fastas the national average. ‘_ o

MICHIGAN STATE !

Per- l:aplta lncome Mlchigan as Percent af the Unned States,
1950-2010

N RENEREEEYE

Year

2/1/2012




,educahonal
~ attainment.
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Par-Capita income n h snd
As Percent of the United States, 1950-2010
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2& Florma j,,

$58 001

- $60,781 '34.0Ohlo

&Matyland . '$49,026 - 36.Michlgan
6 NewYork $48,821.  41.Indiana
i (5 n}inpts, | $43,158  46.Arkansas
12. California $43,104 47, West Vicginla
13. Minnesota $42,843 48, Utah
16. Pennsylvanla  $41,162- 49, idahe
23. Toxas - $39,493 60. Mississippl

United States Average: $40,584

MICHIGAR STATE |

$51,862 27 Wisconsin ¥

gasser
$34,843
$33,150
© - $32,841
$32,596.
$32,257
31,186 -

10
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Income and College Attainment for the 50 States, 2008
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30 35
Percent of Population with at Least a Bachelor's Degree

clal to our fu_u
" -Michigan has pursued a
~ policy of systematlc ‘

o dlsmvestment in educatnon
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Baurces of Funds for Michigen Stats University,
165580 to 200910

60
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- Tultion & Fees

Percent
8 3

m-State of

30
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B ryd\ialley State Unlversity,
i Lake Superior State. University,
. Michigan Technological University,
"Northisrn Michigan University,
Qakiand University,
Saginaw Valley State University,
Unlversity of Michigan - Dearborn,
University of Michigan - Flint, and
Westem Michigan Unlversity.

R chool té Ph.D.

 In addition to the big p‘rem‘iu‘m fbr a
Bachelor s degree, the social returns are
very |arge for
M) early-childhood education, and

f (2):'highQsch60’l completion.
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ff'ff",year , f) onIy 80x classroom
day. , We S|mp|y cannot clalm
' ;that we are serious about

needs of the future.
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- preparing for the workforce ‘_ B

State and Local Taxes as Percent of Personal Income,

1972-2008
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The__ tructu‘ral Deficlt

‘ NOné'-ofKthe',major"50ur¢esfof o

revenue for state and local
governments in Michigan
keeps up with the economy.
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Ext .nd the sales tax o
services and
entertamments

. Establlsh a graduated T ate
~income tax, or at least raise
the flat rate of the current
income tax.

; we can once agam collect estate taxes e :

L] Convert the excise taxes on beer and wine to a ,
' ‘percentage basis, and/or return them to earller B
- levels. :

= Continue to chip away at the vast array of smail
tax expenditures.

In the words of Yogi Berra:

- “It's tough to make _
predictions, especially about
- the future.”
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«Turmoil in the Middle East
.'Débt .worries”'i'n Europe

» Sluggish growth in the U.S.

« Debt-ceiling circus in Washington -

he ‘recovery froma.
isis_has often been long-

-and slow.

European debt is the biggest concern”
for.the U.S. economy in the near term.. "
The growth of federal govérynmyent debt
is the biggest concern for the U.S. - -
economy in the medium to long term. -

~In the last 42 years, the -
' Federal Government
‘has balanced its
budget only four times.
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MICHIGAN STATE LI

Federal Government Receipts and Expenditures as Percent
of GDP, 1930-2009, with Estimates to 2015

Percent
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MICHIGAN STATE

Federal Government Receipts and Expenditures as Percent of
GDP, 1954-2009, with Estimates to 2015
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MICHIGAN STATE 110

Gross Federal Debt as Percent of GDP, 1940-2008,
With Estimates to 2015
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Private citizens in the U.S.

~also forgot how to save. i
~ That’s why we borrowso

‘ muchv from abroad.
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NetPvats Saving As Parcent of Grose National Insome,
Forthe Unlted States, 41350-200¢
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= Innovation and Entrepreneurship

= An End to Bitter Partisanship

'« A Positive Attitude, to Keep Going.
Through Difficuit Times

= ACulture of Lifelong Learning.
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-,/‘j ,"The thunder of the inland sea,
"Unlte in one grand symphony -
‘ - of M’ichlgan, my Michigan.
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