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i:~~:;t~~entr~cessi~n is: . 
BYFARlhe worst since. .. 

the GreafDepression, and 
lhe recovery continues to be 
long and slow. 

Changes in u.s. Employment, During and After the 

Four Most Recent Recessions 
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'. ;'BIJ~pOblic-se~t9remploym~nth~s 
shrunk bySOO,OOO. . 

• LayoffsoUeachers arid police 'officers 
have put a drag on the recovery from 
recession. 

~·Fp~,~,,~'li:$.'~·~~hbie. R~I~r~~Do",estiC •• 
Produ~tJla~grown by nearly 5% '" thel,ast 
twoYe~iS.'whlle &mployment has'gi-ownby .. ' 
'only 2%. ," . ' ..' " '. .... 
. " ," . "~' 

~N~tlonaIlY, emplo.yment is now at the s~rrie 
level as in the t;ummer of 2000, but real GOP 
is 19% higher than it was then, 

• Thus "growing the economy" is not the 
biggest challenge. The biggest challenge is' 
to find a way to spread the benefits of 
economic growth more widely . 

•·EI#~I~y~~~~~~p~s~l)uril1g:M,chi9al1;~·..... , 
>; •. . :L~trU.ctiiral Transfonmation . . 
, •• '.-.'c', • 

ApriI2000.':;' December 2000: 27,700'"
," 2001: . '. 172,700.

2002: 22,200 .. 
2003: 65,100 
2004: 1,500 
2006: 27,500 
2006: 80,400 
2007: 49,700 
2008: 196,800 
2009: 216,500 

Total for the Period: 860,100 

=	18.3% ofthe jobs in Michigan atthe beginning of 

the slide. 
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.. ·.:~rit~~PI~Yment .hl·Michigcm~,. 
I~c::r$~sedin both 2010 and .••.. 

"20~1~ 

. . . 

• MichIgan employment .isnow 
, up by about 100,000 from. Us 
low point at the end of 2009. 

·;;As'~:~r~~~It;Michiga,,".no IOnger 
i 

, "Ieadsthe n~tionh,t.6Ei~rate()f. .',' 
,unemployment. .... 

" • ',,; , "', • f. ' 

'. . 

-In [)ecember2011, the unemployment 
raleinMichigan was lower than in 
. Califorriia, Florida, Georgia, Illinois, 
Mississippi; Nevada, North Carolina; 
Rhode Island, South Carolina, and the 
District of Columbia. 

··.Butf~Hda~Emt~lstrlJchJral·,,' .... 
ch~ngesinthe U.S. economy 
have created big problems for 
the Michigan economy for a 
very long time. 
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g!s:Shareo1thel;<?p~QrnY'; •....•.• 
.rUnk.[)ramatjcljlly:' ." 

MenU'fKturfnl u P1ttatnt of Groll Dome.tlc Product, 
ForMlchlpn end the United Stlltel.1963~2010 

wr----------------------------, 

.L__________________________~ 

~\'~~~\~~~~~~~~~~~~~~~~~~~ 
v.., 

...Mkhlpn 

...unttedStJrtt1 

Motor Vehlcl .. and Equlpmer'l ... Percenlap of GIro.. Product, for MkbJpn 
and the United stet••, 1963-2009 

~r---------------------------__. 

.~~~~~~~ 
,f,.;,h'~\(!.(>'I>i".(>~;,~\Ji',.i,Ji'~\./'.!'~~_I'~4"#~ 

Y.u 

DE)spite our struggles, 
Michigan is not a 
poor place. 

4 



2/1/2012 


-, " ~ . 
Inflation-AdJusted Per-Capita Pel1onallncome, 
In Michigan and the United States, 192!f-2010 
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'. people in Michigap('cbicfother'"
'stateS}. .' -" '.' 

Incomes are distributed much 
more unequally than they 
were 35 years ago. 

';th~ i'narec1seh,ihtoh1cf '. '.' 
in~quaiiwi$ th~ biggest " 
eco,l1c>mic sto'..yofour ,', 
lifetime. 

But in the first half of the 20th 

century, incomes in America 
actually became MORE equal. 
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Percentage of Income In the United States. Received by lhe 
Top One Percent of Household., 191&-1976 

(Source: Thomas Plketty and Emmanuel Saft) 
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1 .... l.Ig~i~~;.~asesCin educational ..•' 
. opp.ortun,ity. . " 

2. Tighter regulation of financial services.· 

3. Stronger labor unions. 

4. More progressive taxation. 

.. 
'.~irl~.th~?:1~lQs~ i~e6mErinfSqOaliiyhas
incteaseddranudically: . .. . '. 

, .-- , -, 
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+Indudlns capital 
Gains 

Per,;en1:age of Income in the United Smm Received by the 

Top One Percent of Households, 197&-200S 


tSource: Thomas PUcetty' and Emmanuel Sau) 


"excluding capital 
Gains 
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·.T~i~~i~f;~;~f~;~p~~n ·by aCCia~nt: .... 
. . ~ ":.' ,,':' 1 . •'J " .' ,>' ,: 

1~ ThesJJPP!Y ofhi9hly.sltilledW()rk~rs .... -
i~~~eased less than the-demanck 

, .'.' , 

2. [)eregulation of financial serVices. 

3. Weaker labor unions. 

4. Less progressive taxation. 

Percentage of Income In the United States Recetved by the 

Top One Percent of Households,1916-Z007 


(Source: Thomas Plketty and Emmanuel Saez) 

30·r---------------------------, 

2S ------.-.------~-------

20 r-IIiIII--c..------------ - +-'ncludln, CIIpltal 
Goins 

1: 15 

1 
10 

O·~______~________--__--~~ 

..~..~~"'''..~'''~.,''..~.,'"..~''.I'..~~~.,~$'y~,~,~~.."~,,,·l·~~",<p""# 
Veer. 

As sh~w~;byThoma~Philippon aiiClMel1 Reshef, .. 
fimincial~eregulation is a big part ofthe story; 
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. 
45~54Wh.()Work~d Full-Time Year:~Round; .' 

. 
Mel1. i Women ..' 

$112,622 '., $14,218···· 
$ 6~.004 

.' . . . 
. . . '.': . 

MichiganHasBigRegional . 
Differences in Per-Capita 

Income (2009) 

',,, """,'"<,,, - <:~~:"i.~::{c:.~r'",';~:~~..::;t.~'..;::S:_;/i':'''-''';\.,';' \':';'., :,t."('(.".- .!,:,:>. ,,' ,_,0¥: 'A~j:~-<~,~~:,',' _. "'_;'<>':'.'" ;". 
'~:>~<;'~ 'C~?~,~~f~,~~~ }~/i--jC«' ',:'-~) -:: .-'_~- ::: _:-~--> V:" 

·••·.. Na.JQrt~ny,th~....~.,·rOhl'g$~i;;. 
,·.··i~·~~$~~·~twe\en··•. g..c)qps·With·.. 

different levels of . ." 
educationcllattainmentare 
large, and larger the n' they 
used to be. 

·'A';tl.~~~'.:~~O.i~Stl)rt2010;·'·for'n.~e"ge~. 
·..
":: J~:~':::;(FOr theEnti~U.S,r <'. 

...' ,_,,' " ;",,' '2· 

. ..... ..•..... ..'.; . 
"';ProMs~iol1al Degree$185,03<i;)102;21~'. 

• Master'sDegr~e; 

.' Bachelor's Degrefl $' 90,314 

• .Associ8te's Degree $ 60.980 $41,123' 
• Some College (No Degree) $ 59.852 $ 41,111 
• High-School Graduate $ 50.216 $ 34,410 . 
• Some H.S. (No Diploma) $ 37,754 $ 23,115 
• Less Than 9th Grade $ 31.114 $ 19,996 
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Alsp/'althoughMichigari,is'.. 
not'apoor p,aCe,OlJf . 
economy has not grown as 
fastas the national average. 

Per-capita Income: MichIgan as Percent of the United States, 
19S()'2010 

/~t;~:l,~", .~.., 
.5;V\I~lS~t~~aw CI?O~ty'
'.' 8,,'Mac\)rIl,b,C;punty ..,.. ' 
1t'KiI"I1I.zo()q~untY . ' 

Michigan Average 
.·.14•. Ingham County 
15. Kent County 

24.' WaynE! County' 

38. Saginaw County 
42. Genesee County 
43. Jackson County 
57; Shlawassee. County , 
70. Tuscola County 
83: Oscoda County 

$41,853 
.~~,815 . 
$3?iIJ5,9' . 
$36.,OQ4 •... 

··$34502····· .. 
$.34,31[i . 
. $34,083' 
$33,6~ 
$31;888, 
$30,137 
$29,526 
$29,488 
$21,322 
$26,094 
$22,934 
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",C""~"~~:.".;),,);" ~'i ':':-(>-: ""', ;~',;!J:2:' 

;·'\~IVJ~iIJV,~of'th~ •• m o$l , 
§:aJccessfl.llstales< ' 
h~"~ "high le\l~I~()fj 
educational 

attainment. 


PerwCapfta Personal rnoome in M.ssachusetts and Mlcbfpn, 
As Percent vf the Untted Statesl 1951)..2010'" ,------------, 

1ll: 110 . 

!
l. lOS 

100 

.. ,--'---,---------------~---~t--I .. 
" 'c,'_ -", __"-,--_,,,-,_,,___,_=',__~cc____--=---J 

,<f? of' " .f' ~~ ~<> " i' .I' .# , ,; # 
..." 

'P.~::p~pi~lnc~D'ieiHS~I~~tedStit~s,:201'0:,
"Top:Flve'/Bc>ttom Five, a~d Some Between ' ;, ,,',, ':"", ><:;;' - ",' - ' , ' , ': -.,,' ;: 

1.Coririeetlcul "" $68,001, , ' ' 24; Florfda ,$39,P2 
" 2. Ma_~hutietts $51,662 27. WisconSin '$38,432 ' 

3.NewJ8~Y $60,781 34.QIllo $3e,3'~ 
4; M.a,ryland ' S4Q.025 36. Mlc:hlgan ,$35.691 
5. NewYort< $48,821 41. Indiana $34,943 

11. Illinois $43,159 46. Arkansas $33,150 
12. CalifOrnia $43,104 47. West Virginia $32,641 
13. M.lnnesota $42,843 48. Utah $32,595 
16. Penn"ylvanla $41,152 49. Idaho $32,257 
23. Texas $39,493 50. MlsslIIslppl $31,186 

United States Average: $40,584 
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qoU'ecge.attainment··· 
ha'!5a~ecisive .. 
Jt'l:fltJerlce on 

t ~"'"~:"'?>; "" " '.' , 
'", r. "'.;:~<: ,.:::i,:'>"

.' ,~.'.,' 

,-' ;:. ~'." ::':': :-,~ ,. '. ,~, 

pe.....capita income 


",'" .--------------, 
~ 1515,000 ...,_.._...._ ..n__··•••··__·_n...........n_·~" .~._........ • _. ___~__n___._ 

315,000 

'D,'" '----""--""'-----_-_---' 

Income and College Attainment for the 50 States, 2008 

15 20 25 3() 35 40 

Percent of Population with at L"""t a Bachelor's Degree 

Atll;~tirrt:~Ylheneducationis 
...•.. sdc'rucial to oU/future,: '.. 

Nlichigan has pursued a 
policy of systematic 
disinvestment in edu~ation. 
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SautC.. or Funds for HllthllJ.1l Stat. UPlv....Ity, 
1fl8-60 to ..40 

'\I~!'9td~r~t~-~9uiV~lentt(ith~r~l~u~g~t . 
,fre.clj~~!ql1~;9ftJ:Ielast nine year'$,.W8\Y0uld 

,~~,,~~Qc~ase stiltesupport f~:).· .. 


;" .Ceritrat"'lchigan Unl'lersity, 

, '.' .E;a~i1i·MlchlganUrilverslty, 


~errlss~te UniversitY•. 

. Gr~ndVaney .State (lnlvers/ty, 

.•.La.ke SLiperior State. University. 


Michigan Technological UniversIty, 

. Noftnem Michigan UnIversity. 

Oakland University, 

Saginaw Velley State University, 

University of Michigan· Dearborn, 

University of Michigan· Flint, and 

Western Michigan University. 


""';t;':I.\',' ;}:,.;, ","": '".'J:' }", • 

. ' .."
• ',' i~;(JndetiMestedinEdtibatiall: 

~nd;Skill, '.' 

F"Qn1·p~..school to Ph;[;). 


• In addition to the big premium fOra 
Bachelor's degree, the social returns are 
very large for 

(1) early-childhood education, and 

(2)high-school completion. 
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. '. ".1,' ';··:·'·."\,:i~n';;0'·.;:E0\.~.':\;F!:<~::;':::t:::; .. 

·•·.•. A~.;!orJ:9.:aswe .. ~.tiC?kVlfi~~,:a'· 
.:niri~#~~hth7Cf)nturysch'o()I'''''' 
: year' c;>f only:180 ClassrOom... . 
days~we sinlply cannot claim' 
that we are serious about 
preparing for the workforce 
needs of the future. 

State and Local Taxes as Percent of Personal Income, 
1972-2008 

19 ...... _.............................__ .......................... . 

17 ~~--------1 

15 +--------=-........ ______...... 

~ 13 ~**"""-----¥----1 '-"-="'-----' 

~ 

7~~~~~~~~~ 

~'\'" ~'\~ ~~'tI "ot'tl" "fit"" "ot~ ,,~~ ,,~~ ,,~"o ,,~ot ~f:;:J'" ,.,~~~ ,.,~t§I 
Year 

None of the major sources of 
revenue for state and local . . 

governments in Michigan 
keeps up with the economy. 
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... ·Ext~'hd thErSale$ tafto . 
. services and . ' . 
.entertainrhents. 

• Establish a graduated 
income tax, or at least raise 
the flat rate of the current 
income tax . 

. . ..·ii.. ':,;::'. :' ,"; ,......... ., .:' ., .. '.',<:..... '. 
··'M6r~'P~tehti~1 Revenue Sources' 

"~ " " .' : :,' -".", 
i' 

• Decoup'lefrom the.Fede·ral Estaterax, so that 

we ~anonce again collect estate taxes. 


• Convert the excise taxes on beer and wine to·a . 
percentage basis, and/or return them to earlier . 
levels. 

• Continue to chip away at the vast array of small 

tax expenditures . 


. . . Whatdoe~ the future hold? 

.Inthe words of Yogi' Berra: 

"It's tough to make 
predictions, especially about 

the future." 
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,"; ,<', ,>.~,..': :'(:~:~;;:~;{;~~'\:";.>,.,~~~'~::;,:, ,> :. ',. 

~011;~Cl:~'~:bumpy year: " 
'.tsu6amhin Japan--;' ' 

.' :',' '.. " " '!" ' 

-Turmoil in th~MiddleEast " 

-Debt worries in Europe 

- Sluggish growth in the U.S. 

- Debt-ceiling circus in Washington 

+1i~i6iib~lIy"tl1erJ~overy fr6rtl~' -,' 
firiane:ial<:'risls has, ofte'n beerrl6ng 

:.snd'slow.: 'i . 

", European debt is thebig~estconcerrl' 
fortheU~S. economy in the near terril. _'" 

The growth of federal government debt 
is the biggest concern for the U;S. 
economy in the medium to long term. 

"'Inihelast<42 years, the 
Federal Government 
has balanced its 
budget only four times. 
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Federal Government Receipts and Expenditures as Percent 
01 GOP,1930-2009, with Estimates to 2015 

"r---~~----------------------------, 
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.....Outlays 
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Federal Government Receipts and Expenditures as Percent of 
GOP, 1954-2009, with Estimates to 2015 

"Receipts 
..... OUUays 

Year 

Gross Federal Debt as Percent of GOP, 1940-2009, 
With Estimat.sto 2015 

'40r------------------------------------------, 
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. Priv~te citizens in the U.$. ...... 
also forgot how to save. 
That's why we borrow so 
much from abroad. 

NelPllvallo SlvlngAJ P.nleIIIof Orou Hallonallnoomo, 
'or1lle Unllrlld statu, lH04008 

o~~~~~~~~~~~ 

~ (f' .!) 10" ~~ ~" -..~ ~ ~~ 91" ,& !.f> 
~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ 

Yur 

• Innovation and Entrepreneurship 

• An End to Bitter Partisanship 

• A Positive Attitude, to Keep Going 
Through Difficult Times 
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,::\ :"'~: .\~~?, lt~~:(;l.~yt~~i:,~:',:J~\t"' ~~:';~ :e~i , ) 
M.y'Mich.iga.n.' 

' 

;:;", ,.' 
,.,:'';'i..,.;; L\Mlch'ig';:m.. I"'/"","\"\\;(,. ,·,'H,., ',' . 

" ~ , ~ ( 

":~!~~n!gi;t~!~heeifairstateofrnin~;; , 

~i9~i$Jan,mYJ\lIichiga,h.... ' •. 


'But:g'l'eater songthari this is thine, 

,,' Nli~tii~an, my, Michigan. ,', 

l'he'iNhi$per of the forest tree, 

The thunder ofthe inland sea, 

Lini~ in one grand symphony 


Of Michigan, my Michigan. 
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